STATE OF MAI NE Docket No. 98-118
PUBLI C UTI LI TI ES COVMM SSI ON
April 30, 1998

NORTHERN UTI LI TIES, | NC ORDER
Proposed Cost of Gas

Adj ust nent for Summer

Period May 1, 1998 through

Cct ober 31, 1998

VELCH, Chairnman; NUGENT and HUNT, Commi ssioners

SUMMARY OF ORDER

We approve Northern Utilities, Inc.’s proposed sumrer cost
of gas rate schedules for effect beginning May 1, 1998 through
Cct ober 31, 1998.

PROCEDURAL HISTORY

On February 24, 1998, Northern Uilities, Inc. (Northern),
filed its proposed Cost of Gas Adjustnment (CGA) for the summer
period May 1, 1998 through October 31, 1998 along with the direct
testinmony and exhibits of Mchael J. Harn, Rate Analyst. On March
9, 1998, the Advisory Staff issued data requests to the Conpany.
The Conpany provided witten responses on March 16, 1998.

The Comm ssion issued a Notice of Application on March 24,
1998, establishing a deadline for intervention of April 1, 1998.
The Ofice of the Public Advocate (OPA) intervened. The
Comm ssion held a prelimnary hearing in this matter on April 2,
1998 at which the Conpany infornmed the Staff that it would file
any updates or revisions to its filing by April 9, 1998. The
Staff indicated that, based on its reviewto date, it would
recommend approval of the filing.

DECISION

The Advisory Staff reconmends that we approve the Conpany’ s
proposed rate schedul es, MPUC No. 13, Twenty-seventh Revi sed
Sheet No. 20.1, Twenty Fifth Revised Sheet No. 20.2, and
Thirty-sixth Revised Sheet 15.1, attached and incorporated
herein, on the basis that the rates are prepared i n accordance
with the requirenents of Chapter 43 and the Conpany’s supply
pl anni ng appears reasonable. The Conpany further agrees to be

'!The OPA did not attend and has not otherw se indicated any
objection to the proposed rates.
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bound by the provisions for md-course correction as outlined in
paragraphs 7a and 7b of past, routinely-approved CGA
stipulations. See Order Approving Stipulation, Docket No. 96-079
(MPUC April 26, 1996).

For a typical customer using 5 therns per nonth, the
Conpany’ s proposal represents a m nimum decrease of 1.89% and a
maxi mum decr ease of 4.13% at the 200 therm consunption | evel
conpared to the rates last in effect during the previous sumrer
period of 1997.

In addition, the Advisory Staff reports that it has revi ewed
t he Conpany’s proposed Environnmental Cost Recovery Adj ust nment
(ERCA) proposed 3rd Revised Sheet No. 34.3, (attached) for effect
with this CGA and does not take issue with it.

On the basis of Advisory Staff’s review and recommendati on,
we approve the proposed rate schedul es.

Accordi ngly, we
ORDER

1. That Northern Uilities, Inc.”s proposed MPUC No. 13,
Twenty-sevent h Revi sed Sheet No. 20.1, Twenty-fifth Revised Sheet
No. 20.2, Thirty-sixth Revised Sheet 15.1, and Third Revi sed
Sheet No. 34.3, are approved for effect May 1, 1998 through
Cct ober 31, 1998.

Dat ed at Augusta, Maine, this 30th day of April, 1998.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Nugent

COMM SSI ONER HUNT DI D NOT PARTI Cl PATE IN THI' S DECI SI ON



